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OBJECTIVE:

The objective here is to enable the students to acquire a thorough understanding of the
macroeconomic concepts of value of money, national income accounting and
monetarism together with knowledge of inflation,its causes and its effects.

OUTCOME:
This paper will equip the students with the knowledge of national income and

monetarism.
An understanding of the concept of price index will enable them to analyse general

trends in prices and economic phenomena.

1. National Income : Meaning, Concepts, Affecting factors, Methods of Measurement

and limitations.

ethod of Measurement of Value of

2. Value of Money: Price Index Number as a M
e Index - Limitations of Price Index

Money — Consumer Price Index and Wholesale Pric

Number.

3. Inflation: Meaning — Types — Causes and Effects of Inflation — Inflationary GAP —

Phillips Curve - Price Control Policy.

pt of Monetarism — Rational Expectation — Rules vs Discretion —

4. Monetarism: Conce
ly in India — Determinants of Money Supply.

Measures of Money Supp
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Objective
The subject will enable the students to learn the nature of India’s foreign trade,
examine the trade policies, together with the learning of the balance of payments. It

will also equip them with an understanding of the tools of monetary and fiscal

policies. The course also aims to provide an insight into the centre-state financial
relationship.

Outcome

After the completion of this course, the students will be able to understand the
concept, meaning and forms of economic integration, its impact on the developing
countries, regional trade blocs and the advantages and disadvantages of globalisation.

Unit- 1: International Trade and Balance of Payment

Foreign Trade — Trends, Quantum, Composition, Direction; Foreign Trade Policy —
Import Policy and Export Policy; New EXIM Policy; Balance of Payment — Meaning,
Structure, Trends.

Unit- 2: Monetary Policy

RBI — Functions; Components of Money Supply; Monetary Policy — Meaning,
Objectives, Tools, Evaluation; Working and Problems of Nationalised Banks and
Private Banks.

Unit- 3: Fiscal Policy

Fiscal Policy — Meaning, Objectives, Tools; Indian Tax Structure — Characteristics,
Defects, GST- Concept; Public Expenditure — Meaning, Objectives, Causes of Growth
of Public Expenditure; Deficit Financing — Types, Need, Effects.

Unit- 4: Federal Finance System

Constitutional Provisions; Issues in Centre-State Financial Relations; Latest Finance
Commission.

Reference Books

1. Indian Economy, Misra S.K. and V K. Puri, Himalaya Publishing Co., Bombay
2. Indian Economy, Ruddar Datt and KPM Sundharam
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